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PETER BOETTKE, STEVEN HORWITZ, AND DAVID L. PRYCHITKO
reply:

While Mr. Hoffenberg quite rightly points out that historically there
never was a frece market in South Africa, it does not follow that the
distinction between capitalism and state capitalism is a “non-issue.”

Perhaps the distinction is best made by Franz Oppenhcimer, who in
his book The State distinguishes between what he calls “economic”
and “political” means. Economic means are the use of voluntary ex-
change and persuasion to obtain ends, while political means involve
coercion and the threat of it. While the attempt of the white mine
owners to usc State power to further their ends “required large numbers
of cheap, unskilled workers” (emphasis added), and was certainly a
move to increase profits, the means employed were not “cconomic.”
While 1t might be “profit-maximizing” for us to club you over the
head and take your wallet, the free market does not allow “profitable”
behavior that involves coercion.

The market consists of the nexus of voluntary exchanges involving
enforceable and exchangeable private property rights. The market is
not a place, a thing, a behavioral assertion, or a war of all against «ll. Tt
is simply the voluntary exchange of justly acquired property. Property
rights, though, do not include the right to a certain price, wage or
profit. The attempt of the white mine owners to use the State to obtain
cheap black labor was an attempt to establish a State-protected right to
the profitability of their industry. Similarly, the attempt by white
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union leaders to close out black labor was an attempt to enforce a par-
ticular job and wage rate.

The nature of the market is such that profit opportunities constantly
shift in accordance with changing consumer desires for goods and ser-
vices. Profit indicates that somcone is serving these needs relatively
cfficiently. By attempting to freeze profits and raisc wages, resources
get misallocated, socicty’s needs are not met and injustice results.

It may in fact have been true that the mining industry “required”
cheap labor and the white ruling clite wanted to impose social order,
and that apartheid “reinforced the market forces conducive to cco-
nomic growth.” However, in a free market cconomy if such cheap la-
bor could not be obtained by voluntary exchange, the mining industry
would be out of luck.

The market is not the relentless pursuit of profit in the name of eco-
nomic growth. Instead, the market is defined cthically, in terms of
means, as voluntary exchanges. If an industry’s technology requires la-
bor that cannot be obtained voluntarily, then the capitalists should be
the losers, not the laborers. The history of South Africa is the story of
very mangled market forces trying to break black capital and labor out
of the rule of a power clite comprised of white capital and labor in
combination with white political leaders.



